Hanson Insurance Services Limited

35/F, Morrison Plaza, 9 Morrison Hill Road, Wanchddng Kong
Tel.: 2891 0298 Fax: 2891 7063
Website: www.hansoninsurance.net

LOGISTICS LIABILITY INSURANCE POLICY
INSURING CLAUSE

The Proposal Form and other information submittegdu is the basis of this Policy. In considenataf the payment
of the Premium specified in the Schedule, we ag@bject to the Schedule, General Exclusions, Ger@aditions
and the terms of the respective applicable Sedjori¢ indemnify you to the extent and in the manmereinafter
provided.

In the event that the terms appearing in any Sectie inconsistent with the General Exclusions ande@én
Conditions, the former shall apply.

If for any reason any portion of this Policy shadl held invalid or unenforceable, it is agreed thi will not affect the
validity or enforceability of the remainder of tH®licy. Further, you and we agree that if anyhig Policy provisions
are determined to be invalid or unenforceable, qurolvision or provisions shall be deemed removedfthis Policy
for purposes of enforcing it. Any such deletion witily apply in the jurisdiction in which it is maderovided, further,
that if any provision is considered unenforcealueits fullest extent, you and we agree that suchvipian shall
nonetheless be enforceable to the fullest extemipsible under the laws and public policies appliethe jurisdiction
in which enforcement is sought.

All summons, notice, or process to Lloyd’s Underwstare to be served upon Lloyd’s General Represeatftr Hong
Kong, Suite 619, 4/F Reception, Lee Garden Threayrining Road, Causeway Bay, Hong Kong, who has tHeiyt
to accept service and to appear on the Lloyd’s Umdiers’ behalf.

DEFINITIONS AND QUALIFICATIONS

The following definitions and qualifications applynless the context requires otherwise. Individusdtiens of
coverage may also contain definitions and these@itze read in conjunction with those listed beloW.ords in the
masculine include the feminine and vice versa. d§am the singular include the plural and vice aers

Approved Contract : A contract which has been agreed in writing by us.

Approved Standard Trading Conditions : Standard terms of trading, including conditi@fistorage or carriage, which
have been agreed in writing by us.

Bodily Injury : All physical injury to a person, including deasickness, disability and disease.

Cargo : Goods capable of being transported by land, water or air and including packaging material orant@iner
that is neither owned nor supplied by the persosgmng the goods for shipment. Unless otherwiseeaby us,
Cargo excludes trailers or any licensed vehiclémtp, flowers, living creatures, cash, bullion, 8sntreasury notes,
securities, stamps, manuscripts, deeds, docunietitsy tickets, plans and the like, jewellery, poers stones, precious
metals or articles made from them, works of art atieér high value or precious goods.

Condition Precedent: A provision of this Policy with which you must stity comply.

Container : A unit load device, including a rigid containendaderivatives therefrom, tank containers and tke, |
generally complying with the definition in Article IClause 1 of the current International Convention $afe
Containers. Also, including flats and pallets, sgaand accessories in every day usage to perfertmsiired Service.
Contractual Carrier : A person who has entered into an agreement tg €amngo.

Discretion : Absolute and unfettered discretion.

Document: This term includes any permanent or semi-permiareeord of information whether on paper or in gitel
format, whether or not requiring electronic procegsi

Expiry Date : The date identified as such in the Schedule.

General Exclusions and General Conditions Mandatory terms and conditions and warranty apglyo the Policy
issued by us.

Inception Date : The date identified as such in the Schedule.

Insured Service: The business identified as such in the Schedule.

Joint Insured : The party or parties described as such in thee@de and having a financial interest with the Main
Insured.

Limited Charter : Your operation as a charterer but restricted tmlpace, slot or voyage chartering, without taking
any administration, operation or technical mainteeaof the vessel nor recruitment or employmerdrefvs on behalf
of the vessel owner.

Limited Charter Vessel: The vessel you have entered into a Limited Ghagreement.

Main Insured : The party described as such in the Schedule.
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Occurrence: A fortuitous happening that takes place at amtifled time and place. This shall mean loss andge
arising directly or indirectly from one event.

Policy : The INSURING CLAUSE, DEFINITIONS AND QUALIFICATIONS, SECTION 1, 2,ahd/or 4 but only if
specified as such in the Schedule, GENERAL EXCLUSIONS, GEANECONDITIONS and SCHEDULE together
shall form the Hanson Logistics Liability Policy.

Policy Limit : The relevant Policy Limit as set out in the Stile.

Policy Period: The period described as such in the Schedule.

Premium : The agreed sum(s) that you pay in recognitiothef agreement between us as evidenced by thisyPolic
When Premium is to be paid in installments or oltages, this term includes each installment gestaparately.

Project Cargo : Substantial movements of commodities to fadditdhe construction of a commercial project durng
known and demonstrable period of time.

Reckless Act or Omission: An act or omission made with an awareness of thesipe consequences, but an
indifference as to whether they might result.

Schedule: The Schedule forming part of this Policy.

Special Cargo: Any of the following type(s) of lawful goods or meendise:

1. Wine, spirit and other alcoholic beverage.

2. Cigarette, cigar, tobacco and other tobaccodpszduct.

3. Fur, leather and garment or item made from fu¥er leather.

4 Computer, server, hard drive, micro-chip, memaayd/stick, electronic display, audio, video amdjaming
equipment, device, media and software of all kimgiduding parts, accessories, components and pEaghof
all kinds.

5. Clock and/or watch, including parts, accessodes)ponents and peripherals of all kinds.

6. Cellular or mobile telephone of all kinds, inding SIM-card, parts, accessories, components arighgerals of
all kinds.

Territorial Limit : As described in the Schedule. References tocaawtry shall include the territorial waters of that

country.

Third Party : Any person, party or entity but excluding yowst

Third Party Property : Tangible Property belonging to a Third Partyhird@ Party Property does not include Cargo or
any property belonging to or leased to or chartévegu.

Third Party Property Damage : Physical loss of or damage to or destructiofitufd Party Property, including loss of
use of the property so lost, damaged or destroyed.

We or we: The Insurers as specified in the Schedule. Ygeoalso mean the Underwriters. Us or us and Our or ou
shall be construed accordingly.

Writing : This include facsimile, telex, printing and aother permanent method of representing words isiblg
form, including email.

You or you : The Main Insured and/or any Joint Insured. \@h&ere is more than one Insured, you appliesc¢h e
you as well as all of you. Your or your shall be stomed accordingly.

SECTION 1 — CARGO AND VESSEL LIABILITY (This Section is in force only if specified as succlthe Schedule.
It insures losses occurring during the Policy &tri The coverage granted by this Section is stlbpethe Schedule,
General Exclusions and General Conditions of thisci9l

1. Cargo Liability

A. We will indemnify you in respect of your liabifitfollowing fortuitous loss of or damage to Cargo,
including consequential loss, and arising from yapproved Standard Trading Conditions.
However, if your Approval Standard Trading Conditiems legally circumvented, then we will recognize
such award as determined by the Court or similaaillegtity, but only to the extent as provided bg th
limits agreed by us and as stated in the Schedule.

B. In respect of consequential loss, we will payyamb to a limit of HK$400,000 any one Occurrence,
unless otherwise agreed by us in writing.

C. In respect of Special Cargo, we will pay onlyta@ Limit of HK$800,000 or the Policy Limit (inclirty
duties and taxes), whichever is the lesser, anyQmwirrence, unless otherwise agreed by us in writing.
If an indemnity is provided under this clause, additional amount of such claim shall not be
recoverable under any other Section of this Policy.

D. In all cases nothing shall be construed as aewaifryour Approved Standard Trading Conditions.
E. If you engage in the movement of Project Catlgen it is a Condition Precedent to cover beinglacte
that all such movements are notified to us pridhti transport commencing.
2. Vessel Liability

A. We will indemnify you in respect of your liabifitto the Limited Charter Vessel arising from Limited
Charter and only if Limited Charter is specifiedaasinsured Service in the Schedule.
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General Average and Salvage

A. We will indemnify you in respect of General Averagel Salvage contributions for which you are liable.

B. It is a Condition Precedent to making a clairattyou have, at your own expense, taken all reld®na
steps to obtain recovery from the party or part@scerned.

Exclusions

In no case shall insurance under this Section dogst damage, liability or expense caused by:

A. Inherent vice, ordinary leakage, ordinary lassveight or volume or ordinary wear and tear.

B. Defective or unsuitable packing or preparatibnhe Cargo for carriage by your customer, or athep

person claiming an interest in the Cargo conceroetess you are legally responsible as an owner of
Cargo having issued negotiable way-bills in the apien of the Insured Service. In such cases we will
indemnify you, but only to the extent that suchsl@s damage is recoverable in accordance with the
terms and conditions enacted by you or imposed yparby Act or Statute.

C. Breach of professional duty by reason of angligent act, error or omission committed or alleged
have been committed by any of you or any of yoveaors or any person employed at the material time
by any of you, in your professional capacity.

D. Loading of the Limited Charter Vessel with Con&iand/or Cargo in excess of the limits permisdilyie
the authorities concerned.

Nothing in this clause shall be construed as a waif/eestrictions to this Policy that apply in resp of your

liability arising in the United States of America@anada, unless to the extent that we have agreediise.

SECTION 2 — THIRD PARTY LIABILITY (This Section is in force only if specified as sunhthe Schedule. It
insures losses occurring during the Policy Peridthe coverage granted by this Section is subje¢héoSchedule,
General Exclusions and General Conditions of thisci9l

1.

We will indemnify you in respect of your liabjlito pay damages to a Third Party imposed by lawaising
from the Insured Service. In addition, we insur@ yor the tort liability of another party which yassume
under an Approved Contract. Liabilities insuredduerder are in respect of:

A. Bodily Injury, and/or

B. Third Party Property Damage.

Exclusions:

In no case shall insurance under this Section cover

A. Liability for any claim arising out of a serviceleas that service is insured under the Policy.

B. Third Party Liability arising from the ownersh@gr as an occupier of any office building or pressis
unless such liability is arising out of a serviceldhat service is insured under the Policy.

C. Liability for Bodily Injury to any person arigy from or incurred in the course of a contract of

employment, service or apprenticeship of such pensgh you or your agent, contractor or sub-
contractor of any tier.

D. Liability arising from or connected with the owskip, possession or operation of any aircraft, veeaér
or mechanically propelled vehicle on a road degiggphéor public usage.
E. Liability for loss of or damage to property:
1) belonging to, on hire, leased, or rented bigot to you.
2) in your custody or held in trust by you.
F. Liability arising out of goods or products mémtured, sold or distributed by you, including any
Container, chassis or trailer.
G. Liability arising from breach of professionaltgiby reason of any negligent act, error or omissio

committed or alleged to have been committed by goyour directors or any person employed at the
material time by you, in your professional capacity

SECTION 3 — PROFESSIONAL INDEMNITY LIABILITY (This Section is in force only if specified as suichhe
Schedule. The insurance coverage provided is 'maams made during the Policy Period” basis and i described
below in more detail. The coverage granted by $&stion is subject to the Schedule, General Exatgsamd General
Conditions of this Policy.)

1.

A. We will indemnify you in respect of your legahd/or contractual liability for any claim which figst
made against you during the Policy Period for aggligent act, error or omission committed or altkge
to have been committed by you or your agents orpengon employed at the material time by you whilst
carrying out the Insured Service stated on thecP&chedule, arising out of the following:

1) preparation and/or issuance of documentation;
2) clerical and/or documentary procedures;
3) delay in performing the Insured’s contractialigations;
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4) failure to follow and/or provide instructions;

5) provision of advice or information;

6) mis-delivery or wrongful delivery of cargo; and

7) declaration or description of cargo.

B. It is a Condition Precedent to your right to inelemnified under this Section that you give to us
immediate notice in writing of:

1) Any claim made against you and the receiptatfce from any person of an intention to make a
claim against you.

2) Any circumstance of which you become aware dutivggPolicy Period which is likely to give
rise to a claim against you. If such notice isegivand accepted in writing by us and later gives
rise to a claim which is within the scope of this {8et whether made during or after the Policy
Period, such claim shall be deemed for the purpbskis Policy to have been first made during
this Policy Period and we will indemnify you accorglin

C. We will indemnify you for reasonable legal fee®sd expenses incurred with our written consent in the
defence or settlement of any such claim.
D. In no circumstances whatsoever shall we indempdy in respect of any act, error or omission

committed or alleged to have been committed beafodRetroactive Date stated in the Schedule.
2. Exclusions:

In no case shall insurance under this Section cdeaéns arising from:

A. Breach of any duty, regulation or statute by rypuincipal, director or executive officer, inclungj
anything that can more properly be described asattweuntability of “Directors and Officers" (more
commonly known as “D & O” Insurance) in their sole aeipy as representing you as individuals or
collectively, whether or not acting with the consehany principal, director or executive officer.

B. Any offence occasioned by any person arisingnfror incurred in the course of a contract of
employment, service or apprenticeship of such pensgh you or your agent, contractor or sub-
contractor of any tier.

C. Any announcement by any means whatsoever onpartiin any media publication or broadcast by any
telecommunication system whatsoever.

D. You acting as an intermediary for offering, agiag or placing for your customer any insurance
business.

E. Any fine or penalty for breach of any law, statutder regulation or directive including but not lbend to
fine or penalty imposed by a Customs Authority or &amental Authority (local or national).

F. Defamation (libel or slander), wrongful arrest, coaisit or confinement of a person or malicious
prosecution.

SECTION 4 — FINES AND PENALTIES LIABILITY (This Section is in force only if specified as suohthe
Schedule. The insurance coverage provided is ‘mhaems made during the Policy Period" basis and i described
below in more detail. The coverage granted by $&stion is subject to the Schedule, General Exatgsamd General
Conditions of this Policy.)

1. We will indemnify you in respect of your liabjlifor any claim which is first made against you dgrthe Policy
Period, provided always that such claim arose floenimsured Service provided during the Policy Rerior:
A. Notwithstanding General Exclusions 1.D.4), sums wiyimi are legally liable to pay to an Authority or a
Third Party in satisfaction of fines or penaltiesulting from:
1) Innocent misdescription of the nature or gitardf Cargo manifests, waybills, bills of lading,
mates' receipts and Document prepared for the pemplosustoms clearance.
2) Innocent breach of:
a) Regulations concerning the import and expbgoods.

b) Regulations concerning documentation in i@tato Cargo whether imported or exported.
c) Customs or immigration law.
d) Regulations in respect of safe working coodki

In the context of this clause, Innocent meansauthieliberate wrongdoing.

B. Notwithstanding General Exclusions 3.B., sums wlyich are legally liable to pay to a Third Party in
satisfaction of a claim made against you in respédthird Party Property confiscated by an Authority
but only when as a direct result of the commissibaots of the type listed in Clause 1.A. of thisi®et

2. Exclusions

In no case shall insurance under this Section cdeaéns arising from:

A. Any offence committed by your principal, directar executive officer, including anything that cawore
properly be described as the accountability of “Ctives and Officers" (more commonly known as “D &
O” Insurance) in their sole capacity as represenying as individuals or collectively, whether or not
acting with the consent of any principal, directoegecutive officer.
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Any offence committed with the knowledge or cortsginyou or your principal, director or executive
officer.

Any fine or penalty levied by the Federal Mang&i Commission of the United States of America in
respect of:

1) Failure to post a required tariff.

2) Failure to post a bond.

3) Failure to appoint an agent.

4) Any offence of strict liability arising from éhcompletion of customs documents.

Any offence concerning Bodily Injury to any pemnsarising from or incurred in the course of a caatr
of employment, service or apprenticeship of sualsgewith you.

GENERAL EXCLUSIONS

1. This Policy does not insure:
A. Loss, damage, liability or expense arising dlyear indirectly from the carriage of passengers.
B. Loss, damage, liability or expense to the exteat it is caused or aggravated by your delilgecat
Reckless Act or Omission, or that of your directofficers or senior management.
C. The ownership, leasing or chartering by you mryour behalf of any vessel or aircraft, other thiae
Limited Charter Vessel and only if Limited Charterspecified as an Insured Service in the Schedule.
D. Liability to the extent that it consists of:

1) Punitive, exemplary, aggravated or any otlpe tof damages, fines or penalties, which are not
purely compensatory.

2) Penalty clauses, demurrage clauses, liquididathges clauses or other such liabilities whether o
not based on delay.

3) Any liability that is pursued in the courtsaplace that is outside the Territorial Limit.

4) Direct or indirect liability for fines or pertas, whether criminal or administrative, except as
specifically covered under SECTION 4 - FINES AND PENALTIEShat Section is in force.

5) Loss, damage, liability or expense directlyratirectly resulting from or incurred in the coersf
any activity that is illegal, criminal, fraudulerdtishonest and/or malicious committed alone or in
collusion with others by you, your partner, directemployee, any one directly or indirectly
authorized to act for you or any one to whom youehdivectly or indirectly entrusted the Cargo
for any purpose, including their employee and agent

6) Loss, damage, liability or expense to the mixteat it is caused by, contributed to or aggradat
by insolvency or financial default of any person.

7 Exposure to the natural consequences, indubath mental and physical consequences, of trade
involving the handling, inhalation or absorptionaafbstances derived from asbestos, coal, lead,
pesticides, drugs of any kind or any similar praduc

8) Loss, damage or liability discovered duringckttaking and any mysterious disappearance of
property, except to the extent that you prove thatloss or damage can reasonably be attributed
to a particular fortuitous insured event at a pattr time and place.

9) Loss arising out of discharge, dispersal,aste or escape of smoke, vapours, soot fumesjsalkal
toxic chemicals, liquids or gases, waste mater@lsr other petroleum substance or derivative,
including any oil refuse or oil mixed wastes or othdtants, contaminants or pollutions, into or
upon land, the atmosphere or any watercourse obaahy of water.

This exclusion shall not apply, however, providedttyou can establish that all of the following

conditions have been met:

a) The Occurrence was accidental and was neithesdeable nor intended by you.

b) The Occurrence can be identified as commenairg specific time and date during the
Policy Period.

c) You became aware of the Occurrence within 72shofiits commencement.

d) You reported the Occurrence to us within 30 ddiygving become aware of it.

e) The Occurrence was not the result of your traeal or wilful violation of any
governmental statute, rule or regulation.

Nothing contained within this exclusion shall Ggerto provide any coverage with respect to:

a) loss of or damage to or the loss of use opeuty directly or indirectly resulting from
subsidence caused by any sub-surface operatiomsdcaut by you or on your behalf;

b) removal of, loss of or damage to subsurfaicgas or any other substance;

c) any site or location used in whole or in pfnt the handling, processing, treatment,
storage, disposal or dumping of any hazardous wamsteerials or substances or the
transportation of any hazardous waste materialslustances.
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10) Loss, damage, liability or expense incurrethie course of any hazardous trade that has eot be
agreed in writing by us including, without limitation
a) Dredging, dumping of spoil, drilling, core saing, oil production or distribution, cable-
laying, blasting, pile driving and sub-sea operatio

b) The carriage of Cargo that does not compihlie IMCO Dangerous Goods Code or
other recognised code for the mode of transpdised, unless you prove that you or your
directors, officers or senior management were notr@wad could not reasonably have
ascertained that such Cargo was being carried.

11) Loss, damage, liability, or expense arisirgnf the adherence to or breach of rules of a Trade
Association or similarly constituted body, such atime Conference or Freight Association,
whether or not you are a member of such associatitrody at the time of such breach or at the
time when any relevant allegation is made against yo

12)  Any claim arising from a deliberate misrepragatgion in a bill of lading or similar negotiable
instrument or any attempt thereat.

E. Loss, damage, liability or expense resultimafror arising out of or connected in any way whateoev
with the delivery, release or discharge of Cargoyoy or your agent or representative without
presentation of the original Bill of Lading, Air Waill, Carriage Order or other similar shipping
Document by the consignee or the consignee’s agempoesentative, with or without your knowledge
or agreement.

F. Loss, damage, liability or expense to Cargginated from or destined to Balkans, Belarus, Casor
Congo, Cuba, Iran, Iraq, Ivory Coast, Lebanon, tidgegMyanmar (Burma), North Korea, Russia, Sudan,
Syria, Ukraine, Zimbabwe and/or any countries that I[d/aexpose the (Re)lnsurer to any sanction,
prohibition or restriction under United Nations regwmns or the trade or economic sanctions, laws or
regulations of the European Union, United Kingdonaited States of America.

This Policy does not insure loss, damage, &msdijly Injury, personal injury, liability, allegelibbility, expense,

fine or penalty and/or duty to defend arising olubioresulting from any actual or alleged unlawfalsa whether

such acts are or are alleged to be intentionatr@rwise, relating to:

A. Any refusal to employ or retraction of any empt@nt offer;
B. Any suspension or termination of employmentmf person employed by you;
C. Any employment-related practices, policies, actsmissions such as but not limited to:

1) The coercion, demotion, evaluation, reassigrimdiscipline, civil or criminal prosecution,
defamation or humiliation of any person employed/by;

2) Discrimination or harassment of any nature wdgtsr against any person employed by you,
including but not limited to discrimination baset oace, colour, creed, religion, sex, age,
national origin, alienage, disability or sexualemtation;

D. Actual or alleged violations of the “Americans widfsabilities Act";

E. Claims made by relatives of any person at whoynofi the foregoing is/are directed.

This exclusion applies:

A. Whether you may be liable as an employer omyather capacity; and

B. To any obligation to share damages with or reqmageone else who must pay damages because of injury

Notwithstanding any other provision whatsoeverepthan provisions referring specifically in thisuse, this

Policy does not insure loss, damage, liability pense directly or indirectly caused by or contréalito or

arising from:

A. War, civil war, revolution, rebellion, insurreoti, military or usurped power, civil strife, civil
commotion, civil unrest or riots, or any hostilet dzy or against a belligerent power, and the
consequences of any of these.

B. Capture, seizure, arrest, restraint, detainmemrfiscation, nationalization, requisition or @ption
and the consequences of, or any attempt at arhesét

C. Derelict mines, torpedoes, bombs or other derekapons of war.

D. Strikers, locked-out workmen, or persons parétig in labour disputes and disturbances, whetigal |
or otherwise, and the consequences of strikes,datk-labour disputes and disturbances.

E. Destruction of or damage to property by or unter order of any Government or public or local
authority.

This Policy excludes any loss, damage, liabdityexpense arising from terrorism and/or stepertak prevent,
suppress, control or reduce the consequences ofiamal, attempted, anticipated, threatened, stesgpenr
perceived terrorism. For the purpose of this dau%errorism” means any act(s) of any person(s) or
organisation(s) involving the causing, occasionimghreatening of harm of whatever nature and by et
means or putting the public or any section of thblig in fear, in circumstances in which it is reaable to
conclude that the purpose(s) of the person(s) garosation(s) concerned are wholly or partly of dtigal,
religious, ideological or similar nature.
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This Policy shall exclude and be free of anyneléor any direct, indirect and/or consequentiabllity, expense
and/or duty to defend arising out of exposure tallshomildew or fungus.
This clause also applies to:

A. The cost of abatement, mitigation, removal epdsal,

B. Any supervision, instructions, recommendatiomarnings or advice given or which should have been
given in connection with the above; and

C. Any obligation to share damages with or repayesmm else who must pay damages because of such

injury or damage.
This Policy does not insure loss, damage, Itghbir expense arising from or in any way connectglether
directly or indirectly, with:
A. The actual or anticipated failure or inabilitfyany computer or electronic device or componergystem
or embedded programming or software, whether or elnging to or in the possession of the Main
Insured or Joint Insured, in any of the followingpects, but without prejudice to the generality:
1) Correctly and unambiguously to assign any ttatee correct day, week, year or century;
2) Correctly to recognise, sequence or compuyedate, which is or is intended to be beyond 31st
December 1998;
3) To continue to operate as it would have dornkitsacurrent date, the true date and any other dat
relevant to any function being carried out by ieberior to 1st January 1999;
B. The use of any arbitrary, ambiguous or incortgyedefined date or date-like code in any datéiweve
or embedded programme;

C. Any measures taken with the intention of avertingiinimising any of the above.
Institute Radioactive Contamination, Chemicalpl@&ical, Bio-Chemical and Electromagnetic Weapons
(CL370).

This clause shall be paramount and shall overmg¢héng contained in this Policy inconsistent theth. In no
case shall this Policy cover loss, damage, lighilitexpense directly or indirectly caused by antdbuted to by
or arising from:

A. lonising radiations from or contamination by iacttivity from any nuclear fuel or from any nualea
waste or from the combustion of nuclear fuel.

B. The radioactive, toxic, explosive or other hdpais or contaminating properties of any nuclear
installation, reactor or other nuclear assemblguariear component thereof.

C. Any weapon or device employing atomic or nucléssion and/or fusion or other like reaction or
radioactive force or matter.

D. The radioactive, toxic, explosive or other hdpais or contaminating properties of any radioactive

matter. The exclusion in this clause does notreki® radioactive isotopes, other than nuclear, fuel
when such isotopes are being prepared, carriecedstor used for commercial, agricultural, medical,
scientific or other similar peaceful purposes.
E. Any chemical, biological, bio-chemical, or elechagnetic weapon;
Marine Cyber Exclusion
This clause shall be paramount and shall oveaigehing in this insurance inconsistent therewith.
A. In no case shall this insurance cover any loss,ademliability or expense directly or indirectlyusad
by, contributed to by or arising from:
1) the failure, error or malfunction of any computemmputer system, computer software
programme, code, or process or any other electgysiem, or
2) the use or operation, as a means for inflictingrhaf any computer, computer system, computer
software programme, malicious code, computer virygracess or any other electronic system.
Notwithstanding anything to the contrary contaiirethis Policy, it is hereby agreed that the cager afforded
by this Policy does not apply to Bodily Injury, penal injury or Third Party Property Damage arisiog) of:

A. Inhaling, ingesting or prolonged physical expesto asbestos or goods or products containingsésie
or
B. The use of asbestos in constructing or manuifieeg any goods, product or structure; or
C. The removal of asbestos from any good, produstructure; or
D. The manufacturing, transportation, storage @pakal of asbestos or goods or products containing

asbestos.
Sanction Limitation and Exclusion Clause
No Insurer shall be deemed to provide cover andnsarér shall be liable to pay any claim or provatey
benefit hereunder to the extent that the provisibsuch cover, payment of such claim or provisidrsach
benefit would expose that Insurer to any sanctioohipition or restriction under United Nations resaos or
the trade or economic sanctions, laws or regulatidrise European Union, United Kingdom or United &satf
America.
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11 Excluding absolutely, the provisions of the CQacts (Rights of Third Parties) Ordinance. Thisuasce does
not inure to the benefit of any Third Party in respof any right or benefit conferred upon you g existence
of this insurance.

12. Notwithstanding anything to the contrary contdiherein this Policy does not cover Loss or Damaggeitly or
indirectly occasioned by, happening through or amsequence of war, invasion, acts of foreign enemies
hostilities (whether war be declared or not), civilrweebellion, revolution, insurrection, military arsurped
power or confiscation or nationalisation or requositor destruction of or damage to property by oder the
order of any government or public or local authorit

GENERAL CONDITIONS

1. Main Insured and Joint Insured

A

You agree that the Proposal Form, which is incaafedl into and forms the basis of this Policy, was
signed on behalf of each of you and that any emr@mission in the Proposal Form, shall be treatedn
error or omission by each of you.

B. Any failure to disclose material information withthe knowledge of any of you shall be treated as a
failure to disclose by each of you.

C. You agree to be jointly and severally liable tloeg Premium.

D. You agree to pay the Premium within thirty (30ysldrom the Effective Date. This Policy shall be
cancelled ab initio if you fail to do so.

E. Any Policy Limit shall be construed as a limit the aggregate amount payable to you all.

F. Any notice given to the Main Insured shall ated as good notice to each of you.

G. You irrevocably authorise the Main Insured to/ber agent to agree, receive payment of and giyeoal
discharge for claims due from us under this Poligye may therefore pay to the Main Insured any sum
due to any of you.

H. Where more than one party comprises the Ins@a&ch of the parties shall for the purpose of Hulcy
be considered a separate and distinct entity aedvthrd "Insured” shall be considered as applying to
each party in the same manner as if a separateyRdd been issued to each of the said parties. We
hereby agree to waive all rights of subrogation ctioa we may have or acquire against any of the
aforesaid parties arising out of any Occurrencespect of which any claim is made hereunder, pravide
nevertheless that nothing in this clause shall d&entkd to increase the limit of indemnity in respfct
any one accident or Occurrence as stated herein.

2. Your Duties

A. You will use your best efforts to ensure thatlhtimes your agents, contractors, sub-contracamd co-
venturers have relevant expertise and are relidaeest and credit-worthy and maintain insurance or
other financial resources commensurate with thes tisky face.

B. You will at all times act in a prudent and busiméke manner and as if uninsured.

C. If any of you breach any of the above duties,sivall be entitled to reduce any claim to the rextieat we
reasonably consider that your breach has causatfjmged to or aggravated a claim made against us.

D. You must notify us of any increase in the riskhivit7 days of your becoming aware of it. If therease
is material, we will alter the terms of this Poliay feflect the increased risk. If you fail to proei
immediate notice and the increase in the risk iserad, we will not be liable for any loss, damage,
liability or expense which we would have excludedd# increase in the risk had been duly notifiedso u

3. Your Trading Conditions

A. You agree that the terms on which you deal withryoustomers are and will be no less favourable than
those contained in your Approved Standard Tradingd@imns.

B. To the extent that you are, or are deemed Wwytéabe, the carrier of goods, whether internatignati
domestically, you agree that your liability to yazustomers shall be no more extensive than thathwhic
applies compulsory by law.

C. You will not agree to waive or increase such bnof liability as may be available to you, unless
previously agreed by us in writing.

D. If you are in breach of this clause and we hayreed to provide an indemnity, the sum recoverahbier
this Policy will be restricted to such limitation aomts as would apply pursuant to the foregoing
provisions of this clause.

4. Claims

A. It is a Condition Precedent to our liability thenmediate and written notice is given to us of any
circumstances of which any of you or any of yourediors, officers or senior management become
aware, which has given or may give rise to a claichenhis Policy.

B. If you fail to comply with the requirement of Gaal Conditions 4.A. above and thereafter accept in

writing that such failure releases us from liabjlithen we may at our Discretion agree to provide a
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partial indemnity. The partial indemnity shall rextceed our estimate of the amount that would have
been due if immediate notice had been given inra@ecwe with General Conditions 4.A. above.

You will keep us fully informed of all facts andake available Document within your custody,
possession or power in connection with any claimimumstance which may give rise to a claim against
us. You will allow us to take copies, including irgitil format, of all such Document and allow access
to your records, computer software and hardwareg@xtent necessary.

You will allow us and our agents to interview anysp@ who is or was your director, officer, employee,
manager or agent. As regards any person who waetatir officer, employee, manage or agent, you
will use your best efforts to secure their co-operat

You will not, without our prior written agreemesgttle or admit liability for any claim which may be
wholly or in part covered herein.

We may direct or control the handling of argirl or proceedings relating to any liability insdinender
this Policy. If you refuse to consent to any setknt recommended by us but decide to contest or
continue to contest legal proceedings, then ouwiliig shall not exceed the amount for which we could
have settled the claim plus legal costs, in accordavith General Conditions 10. if appropriate, inedr

to the date of your refusal.

In no circumstances whatsoever shall we be obligeidsue bonds or guarantees, save for General
Average or Salvage Guarantees as may have been dyrasd

In respect of loss, damage or delay arisingrgoathe completion of the contract of affreighthemn-
carriage to the appointed destination will be bygsame mode as the original mode of carriage umvess
shall determine otherwise.

Appointment of Lawyers and Experts

When a claim is made against any of you in respeathich an indemnity may be payable under thisdgolve
may appoint a lawyer or other expert on your beh@le will pay the fees of a lawyer or expert so aptea. If,
before our intervention, you have appointed a lawyerexpert, we shall only be liable to reimburse the
reasonable fees of the lawyer or expert and thenanbkuch basis as we shall at our Discretion decide.

Sue and Labour

A. We may sue and labour on your behalf. You agyem-operate fully.

B. It is your duty and that of your agents in @dises to take such measures as may be reasonalite fo
purpose of averting or minimising loss, damagédiiliiy or expense that is insured under this Policy

C. If you obtain our prior approval of the stemaiyintend to take, we will reimburse expense incutred
you in fulfilling your obligations under General Gtitions 6.B. Our liability under this clause shiad
subject to the relevant limit and deductible andllstot be treated as a supplementary engagement.

D. General Conditions 4. shall prevail, in the ewarany conflict with this clause.

Subrogation

A. You must take all necessary steps to preserveparsiie rights of recovery that may inure to ourdfit.

If requested by us, you must assign such righteadvery to us.

B. If you obtain our written approval of the stepde taken, we will reimburse expenses incurreddoyig
fulfilling your obligations under General ConditiodsA. Our liability under this clause shall be subje
to the relevant limit and deductible and shall betreated as a supplementary engagement.

C. We are entitled to the benefit of any actual gotential recoveries from Third Parties who, whethe
through a civil wrong or breach of contract, mayéaaused or contributed to a claim recoverable unde
this Policy.

D. If any recovery is made prior to settlement ofiyclaim, we shall be entitled to take credit foe t
recovery in quantifying our liability.

E. All recoveries and potential recoveries shalhk&l in trust first for the payment of reasondelgal or
other experts' fees incurred in making the recaqwémsn for our benefit and finally for your benefit

F. In apportioning the benefit of any recoverg fbllowing principles will apply:

1) Interest shall be applied to all relevant suimsluding Policy Limits, deductibles and all sums
already paid by you or us, at the prime rate adighdd by HSBC Hong Kong for the currency
concerned, in order to attribute to them a valuatdke date of the recovery. The resulting figures
shall be the basis for the allocation and distidyubdf the recovery.

2) Your claim shall be re-calculated as thoughapéy by us on the day following the date of the
recovery and the recovery shall be allocated asttibluted to reflect the recalculation. In no
circumstances however shall the making of a recoresylt in our having to make any additional
payment to you, save to account to you for intemesibnally due pursuant to such re-calculation.

G. In no circumstances shall this insurance inoréhe benefit of your contractor, sub-contractoint
venturer, customer or any other person.

H. You shall not, without our prior written conseniyegany waiver of subrogation to any person not an

Insured.
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Deductibles and Policy Limits

A. In calculating our liability, credit will be giveto us for any relevant deductible, as may begtat the
Schedule.

B. If a circumstance, accident or Occurrence giigss to more than one claim, then the largest déuac
alone shall apply.

C. The limit under each applicable insured Secsball, unless the contrary is stated, apply tatloar
liability for any event or Occurrence or series @& ts or Occurrences arising out of one cause.

D. In no circumstances whatsoever shall our lighilitcluding sue and labour, legal fees and cestseed

the Policy Limit set out in the Schedule.

Territorial Limit

This insurance only covers your Insured Serviceraskd situated within the Territorial Limit of thRolicy.

Set-off

We may effect a set-off against any sum due to cfnyou, in respect of outstanding debts to us. Mé&y

provisionally set-off against any sum due to anyaidi any damages claimed against any of you foadiref

duties under this Policy, pending determinatiolowf claims for such breach.

Coverage, Cancellation and Termination

A. The insurance provided under this Policy shailess the Schedule otherwise provides, begin 80Gth
the Inception Date and expire at 24.00 on the EXpate, local times.

B. We may, in the event of non payment of Premipynyou, on giving 7 days' written notice of candidia
referring to this clause to terminate this Polibyimitio. If this Policy is cancelled under thikase, no
liabilities shall accrue against us after the dffectime of termination, but liabilities accruediqr to
then shall remain in force. We shall remain egditto receive or retain Premium in proportion te th
time on risk.

C. We may, at our Discretion for any reason othantGeneral Conditions 11.B. above, on giving 3Gday
written notice of cancellation referring to this &, terminate this Policy without giving a reasdfou
must give us 30 days' written notice of cancellatioierminate this Policy. If this Policy is temaied
under this clause, no further liability shall aceragainst us after termination comes into effeat, b
liabilities accrued prior thereto shall remain iorde. We shall remain entitled to receive or retai
Premium in proportion to the time on risk.

D. The insurance provided by this Policy shall teate automatically as regards all of you, in therd that
any of you:
1) As a natural person:
a) Die.
b) Are incapable of managing your property ora@a$f as determined by competent
authorities.

c) Become bankrupt or make an arrangement orposition with your creditors or a
receiving order is made against you, or any ofdfeivalents in your country where the
main business, the subject of such order, is sitliat registered.

d) You cease to have any interest in the subjeittis insurance.

2) As a corporate entity:

a) A receiver, trustee, administrator or liquatatvhether provisional or otherwise, or any of
the equivalent in your country is appointed whe rtain business, the subject of such
appointment, is situated or registered, or an oislenade for you to receive protection
from your creditors or to be wound up. However, bipmpagreement, we may at our
Discretion waive this in the case of an amalgamatiomeconstruction, not involving
insolvency.

b) You cease to have any interest in the subjeittis insurance.

If the Premium of this Policy is based on acpatage of the gross receipt, you shall, within tyir{f80) days
after the expiry of the Policy Period or upon cdlatien of this Policy, submit a declaration to stating the
actual gross receipt for the period this insurame® been in force. If the actual gross receigréster than the
estimated gross receipt, you shall pay us a fudhgunt representing the difference in premiumthéf actual
gross receipt is less than the estimated grosdpteage shall refund to you an amount representimg t
difference in premium, subject always to the MinimBremium specified in the Schedule.

You shall, at your own expense, maintain all sedord(s) as deemed necessary for the purposal@flating
the actual gross receipt for the period this insceahas been in force and you agree, at all rehfotimnes, to
allow us to inspect and obtain copy of all such re(s).

Fraud and Deliberate Misrepresentation and Nooldigre

If you, or any of you, or any of your directorsafficers deliberately mislead us, or attempt tosdp whether in
connection with the negotiation of this Policy oy amriation, extension, or renewal of it or in coatien with a
claim, we shall be entitled to declare this Policjdv In such a case, we will not be obliged to pay farther
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claims to any of you and will be entitled to recoftam each of you in respect of any claims previpysid.
For the purpose of this clause, “mislead" inclubleth making a misrepresentation and concealing fact

15. Waiver
No forbearance or delay by us shall result in a wai¥eny of our rights.

16. Assignment
You may not assign this Policy or any of its bersefit
17. Notices

Any notice to you, or to any of you, will be validgiven in writing to the Main Insured.

18. No Third Party Benefit
This Policy is not intended either to confer anydfé on any Third Party or to be enforceable by @hird
Party.

19. Law, Jurisdiction and Arbitration

A. This Policy is subject to Hong Kong law.

B. Any claim by us for Premium due may be madeuataption, either under the Arbitration Clause below,
or in any Court having jurisdiction over any of yoMou submit to the jurisdiction of the Courts inrdp
Kong as regards such claims.

C. All differences arising out of this Policy sh&le determined by arbitration in accordance with the
prevailing Arbitration Ordinance. If the partieslfeo agree upon the choice of arbitrators or ungire
then the choice shall be referred to the Chairnmnthe time being of the Hong Kong International
Arbitration Centre. It is expressly stipulated thieghall be a Condition Precedent to any righaction
or suit upon the Policy that an arbitration awardllshe first obtained. If we shall disclaim lialbjlito
you for any claim hereunder and such claim shallwithin 12 months from the date of such disclaimer
have been referred to arbitration under the promisiherein contained then the claim shall for all
purposes be deemed to have been abandoned andattthkéreafter be recoverable hereunder.

D. This clause shall be treated as a separateacvnivhich will survive the termination of this Pglim any
circumstance.
20. The subscribing Insurers’ obligation under ®dicy to which they subscribe are several andjoiat and are

limited solely to the extent of their individuallscriptions. The subscribing Insurers are notoesible for the
subscription of any co-subscribing Insurer who fioy eeason does not satisfy all or part of its dddiign.

21. All summons, notice, or process to Lloyd’'s Undéews is to be served upon Lloyd’s General Represimet
for Hong Kong, Suite 529, 4/F Reception, Lee Gardered, 1 Sunning Road, Causeway Bay, Hong Kong, who
has the authority to accept service and to appedheLloyd’s Underwriters’ behalf.

WARRANTIES AND ENDORSEMENTS (applicable only if specified in the Schedule)

Additional Insured Endorsement
It is noted and agreed that as required by theeamritiontract entered into by you, the party namethénSchedule as
Additional Insured is added as Additional Insurethis Policy but only:

1. In respect of liability arising from the faulh@negligence of you, and
2. To the extend as required under the said writertract, and
3. To the extent that such liability is recoveralteler this Policy.

This Policy applies separately to each of you ajaivhom claim is made or suit is brought. The isidn of any
person, firm or organization as an Insured shdllafi@ct any right which such person, firm or orgation would have
as a claimant had such person, firm or organizat@rbeen included as an Insured.

Provided that:

1. The Additional Insured shall observe, fulfill abd subject to the terms and conditions of thisciahsofar as
they can apply.
2. The total amount payable by the Insurer undisr Blolicy, whether in respect of indemnity to anytloé Main

Insured and/or Joint Insured and/or Additional lesiiiindividually or jointly, shall not exceed theliey Limit
as specified in the Schedule.

Alarm Warranty
It is a Condition Precedent to our liability undleis Policy that the alarm system installed atvlagehouse will be:

1. Put into full and effective operation at all &mwhen the warehouse is closed for business or wheiley
warehouse is left unoccupied.

2. Maintained in good working conditions by a quatifalarm installing company throughout the curyeotthis
Policy.

Detached Container Warranty
This Policy shall not be prejudiced in the eve@amtainer containing the Cargo covered by thisdya$ detached from
the tractor and/or trailer for temporary storageyatir fixed storage yard, provided that you musiply with the
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following minimum security requirements at such éxsaorage yard:

1. Entry and exit controls;
2. 24-hour supervision; and
3. Perimeter fencing.

Fidelity Guarantee Extension Endorsement

Notwithstanding anything contained herein to the @yt SECTION 1 — CARGO AND VESSEL LIABILITY of this
Policy is extended to cover your liability for logsCargo caused directly by any fraudulent or digtsty act committed
alone or in collusion with others by you and/or ypartner and/or your director and/or your emplograeng the Policy
Period and discovered not later than twelve (12)thwafter the termination of employment of such lexyge or of this

Policy, whichever occurs first.

Provided that the total amount payable by us duthmy continuation of this Policy with such Fideli@uarantee
Extension, irrespective of how many times the Poliith such Fidelity Guarantee Extension has beenwedgshall

not exceed the limit specified in the Scheduletlidge Extension, which is part of and not in addittorthe Policy Limit

of SECTION 1 — CARGO AND VESSEL LIABILITY of this Policy.

The following shall be deducted from any amount otlige payable as indemnity under this Extension:

1. any money of the employee in your possession,

2. any money which but for the fraudulent or dishatpect of the employee would have been due torimEayee
from you, and

3. the Deductible specified in the Schedule for ExMtension.

You and we shall share any other recovery, exclugisgrance and reinsurance and any counter sec¢akién by us,
made by either on account of any loss in the piiogorthat the amount of the loss borne by eachsheathe total
amount of the loss.

You shall not continue to entrust the employee whidn €argo after having knowledge of any material fantling to
cast doubt on the honesty of such employee.

For clarity, this Extension shall not cover lossCGHrgo caused directly by any fraudulent or dislsgnact committed
alone or in collusion with others by any one dingctt directly authorized to act for you or any dnewhom you have
directly or indirectly entrusted the Cargo for gnypose, including their employee and agent.

We shall not be liable for loss of interest or camgential loss of any kind.

Inclusive Limit Endorsement — Section 2 Only

Notwithstanding anything contained herein to the @t it is noted and agreed that in respect oti®@@@ — Third

Party Liability:

1. “Costs” shall form part of and not in additianthe Policy Limit of this Policy.

2. “Costs” and any amount payable or indemnifiablearrttiis Policy shall together be subject to theud&idn of
the applicable Policy Deductible.

For the purpose of this Endorsement, “Costs” dhaltiefined as any and all costs and expenses @écurnder General

Condition 5. Appointment of Lawyers, Experts, Adjustand Investigators and General Condition 6. Sud_abdur.

Limitation of Liability Endorsement

You shall trade and continue to trade under Apprdsethdard Trading Conditions. In the absence ofApproved
Standard Trading Conditions, our maximum liabilitgder this Policy shall be limited to the amountsggcified in
Schedule per kilogram of gross weight of the Caogd br damaged.

Presentation of Bill of Lading Extension Endorsemen

Notwithstanding anything contained herein to the @i SECTION 3 — PROFESSIONAL INDEMNITY LIABILITY
of this Policy is extended to cover your liabilftyr loss, damage, liability or expense resultingriror arising out of or
connected in any way whatsoever with the delivergas or discharge of Cargo by you or your agenemesentative
without presentation of the original Bill of Ladingir Waybill, Carriage Order or other similar shipgiDocument from
the consignee or the consignee’s agent or repsentprovided that:

1. Such delivery, release or discharge of Cargdoise by your agent or representative without youpress
agreement.
2. Our maximum liability under this Extension shatht exceed the limit specified in the Schedule tlus

Extension on any one Occurrence and in the aggrégaay one Policy Period, which is part of and mot
addition to the Policy Limit of SECTION 3 — PROFESSIONINDEMNITY LIABILITY of this Policy.
Special Cargo Extension Endorsement
This Policy is extended to cover your liability floss of or damage to Special Cargo up to the atmasispecified in the
Schedule for this Endorsement, which is part of motdin addition to the Policy Limit of SECTION 1 — CA&R AND
VESSEL LIABILITY of this Policy.
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Supplementary Payments Extension Endorsement

It is noted and agreed that SECTION 1 — CARGO AND VESSEL IUABY of this Policy shall be extended to cover

the following Supplementary Payments:

1. Uncollected Cargo — extra costs incurred solglyhe total failure of the consignee to collectremove the
Cargo at the place of delivery, provided that tbhkofving shall be deducted from the payment of sagtra
costs:

A. Costs which you would have incurred in any event.
B. Proceeds from the sale of the Cargo.
C. Sums which you can recover from anyone else.

2. Completion of Carriage — costs incurred to catelyour contractual obligation to transport thegdato the
place of delivery, provided that such costs are:

A. Arising solely from the failure of your subconttar (or person acting on its behalf) to pay opay
promptly its debts.
B. Additional to costs which you would have incuriecny event.

3. Disposition of Cargo — costs of disposing thegGdollowing an accident.

4. Quarantine and Disinfection — costs of quarardime disinfection, including fumigation, of the Carigllowing
an accident.

It is further noted and agreed that our maximuriliig on any or all of the above said Supplemept@ayments shall

not exceed HK$200,000 any one Occurrence and ingheegate in any one Policy Period, which is parared not in

addition to the Policy Limit of SECTION 1 — CARGO AND VESSEIABILITY of this Policy.

Typhoon Warranty

When Typhoon Signal No. 3 or higher is hoisted, gball adopt preventive measures, including butlinoited to,
lowering the height of Container, stepping Containgsyramid type, tie down Container, setting logkoone wherever
and whenever it deemed fit, feasible and practicabu shall limit receiving and delivering Contairend stop from
receiving and delivering Container when containenieals in Hong Kong are closed for business. Yioallsontinue
to adopt the above said preventive measures flangsas practically feasible until such time whemtainer terminals
in Hong Kong are re-opened for business.

Unattended Cargo Exclusion Endorsement

This Policy does not insure any loss, damageliiplair expense incurred as a result of the Cargiogdpleft unattended
in any public areas, except in circumstances yoyoar representative have to unavoidably leaveQaryo unattended
within the compound of the Hong Kong Customs or then& Customs for the purpose of custom clearing.

Unattended Vehicle Exclusion Endorsement

This Policy does not insure any loss, damagelifiglor expense incurred as a result of the Cargjadpleft in or on any
unattended vehicle, except in circumstance youoorr yepresentative have to unavoidably leave thaclee with the
Cargo unattended:

1. Within the compound of the Hong Kong Customsher@hina Customs for the purpose of custom clearing
2. For rest break, provided that at all times dysoch rest break:

A. Such vehicle shall be parked in a recognizeddesignated parking area for road haulier.

B. All doors and windows of such vehicle, or thattlué trailer and/or Container attaching to such elehi

shall be securely closed and locked.

C. All keys to such vehicle, or that of the traidgrd/or Container attaching to such vehicle shalkdpt in a
secure place away from such vehicle.

D. The alarm and GPS tracking systems of such vehiclthat of the trailer and/or Container attaghio
such vehicle, if installed, shall be activated aaotiinto effective use.

E. The driver of such vehicle shall remain withie immediate vicinity of such vehicle. For thegnse of
this Endorsement, immediate vicinity shall meanaagea within a radius of not exceeding 50 meters of
such vehicle.

3. For parking overnight or during day time othkart circumstances described in Clause 1. and/ab@ve,
provided that at all times during such parking:

A. Such vehicle shall be parked in a fully enclosed locked location or legally licensed parkingilfty
with 24 hours security guard or watchman.

B. All doors and windows of such vehicle, or thattué trailer and/or Container attaching to such elehi

shall be securely closed and locked.

C. All keys to such vehicle, or that of the traidgrd/or Container attaching to such vehicle shalkdpt in a
secure place away from such vehicle.

D. The alarm and GPS tracking systems of such vehiclthat of the trailer and/or Container attaghio
such vehicle, if installed, shall be activated aaotiinto effective use.
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